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INTERNATIONAL DAIRY MARKET NEWS - EUROPE 
Information gathered  January 25 - February 5, 2016  

Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 

WESTERN OVERVIEW: Milk production in the EU remains 
strong and is expected to remain strong this year, having bounced 
back from effects of winter storms the third week of January. 
Eurostat reports that EU milk production January-November, 2015, 
was up 2.2% from the same period of 2014. November production 
was up 5.2% from November 2014. Ireland posted the largest gain 
among EU countries, up 13% January-November and up 48.1% in 
November. Cheese sales in the EU are brisk. That is helping to keep 
inventories in balance. EU cheese production January-November, 
2015, was up 1.4% from the same period of 2014. November 
production was up 4.6% from November 2014. Among the top 5 
producing countries, the January-November changes were: Germany 
+0.9%; France -1.2%; Italy -5.2%; Netherlands +8.8%; and Poland 
+3.5%.  
 
 
 
 
BUTTER/BUTTEROIL: Butter  pr ices are unchanged but they 
vary somewhat throughout the EU. This facilitates buyers who wish 
to strategically seek out prices in nearby countries. Holiday demand 
is keeping current active production from increasing manufacturer 
inventories of packaged butter. Bulk butter demand is softer, with 
many buyers able to wait and watch for weaker prices should they 
develop, with little concern over upside price risks. Cream demand 
is moderate. Eurostat reports that January-November 2015 EU 
production of butter is 4.2% above the same period in the prior year. 
November production is 12.4% above November 2014. Among the 
top 4 butter producing EU countries by volume, Ireland has the 
largest January-November production increase, 18.0%. Following 
Ireland was Poland +10.0%; Germany +5.0%; and France +1.0%. 
The November 2015 production changes of the top four producing 
EU countries were Ireland 20.8%; Germany +20.5%; France +5.3%; 
Poland +4.2%. EU butter exports for January-November 2015 are 
+14.9% higher than the same period of 2014. Exports each month 
were higher than the same month of the prior year. Sales to the U.S., 
Saudi Arabia, and Egypt account for the increase. 
 
 
82% BUTTERFAT:              2,850 - 3,100                           
99% BUTTERFAT:              3,500 - 3,975      
 
 
 
                      
SKIM MILK POWDER (SMP): Skim milk powder  markets 
have a weak undertone supported by the intervention program. Short 
term, demand is low. There is greater buying interest for second 
quarter deliveries and later, from the European food industry. 
Current prices are unchanged. Eurostat reports that January-
November 2015 EU production of skim milk powder is 8.1% above 
the same period in the prior year. November 2015 production is 
14.1% above November 2014. Among the top 4 SMP producing EU 
countries by volume with production increases January-November, 
Ireland leads with 96.7%. Following Ireland was Germany +11.4%; 
Netherlands +8.7%; and Belgium +8.2%. EU SMP exports for 
January-November 2015 are +6.0% higher than the same period of 
2014. Global export competition is reported to be strong. The 

 
 
 

end September 30, 2016 unless extended. There is an intervention 
purchase ceiling of 109,000 metric tons. SMP may be sold into 
intervention at the intervention price of 169,8 €/100kg until a 
maximum ceiling of 109,000 metric tons is reached, after which a 
tendering procedure will open. Total intervention purchases through 
January 31, 2016 were 22,536 metric tons. 
                                        
1.25% BUTTERFAT:                          1,700 - 1,800      
 
 
 
 
SWEET WHEY POWDER: Whey pr ices are steady. Demand is 
slightly weaker for feed whey but even for food whey, where greater 
volumes are moving. EU whey exports for January-November 2015 
are 6.5% above the same period of 2014. Export sales to China and 
South East Asian markets are helping sustain volumes. 
Manufacturers are actively seeking 2016 export opportunities. 
 
NONHYGROSCOPIC:                             500 - 725      
 
 
 
        
 
 
WHOLE MILK POWDER (WMP): Whole milk powder  
demand is steady but very tepid. This has kept prices unchanged. 
Eurostat reports that January-November 2015 EU production of 
whole milk powder is 2.7% below the same period in the prior year. 
November 2015 production is 9.2% above November 2014. Among 
the top 4 January-November WMP producing EU countries by 
volume, Germany had a 1.0% increase and Denmark a 0.9% 
increase. Production in France declined 5.2%. The November 2015 
production changes of the top four producing EU countries were 
Germany +24.8%; France +18.3%; Netherlands +15.8%; and 
Denmark -20.3%. EU WMP exports for January-November 2015 
are -4.1% below the same period of 2014. 
                                                                  
26% BUTTERFAT:                            2,100 - 2,250      
 
 
 
 
EASTERN OVERVIEW: In Eastern Europe, January-
November milk production yielded the following percentage 
changes from the prior year: Bulgaria -0.7%; Czech Republic 
+3.0%; Poland +2.3%; and Romania +9.1%.  Cheese production for 
the period was: Bulgaria +3.9%; Czech Republic +2.7%; Poland 
+3.5%; and Romania +6.6%. 
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